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Canadian Recovery: European Vacation?
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Financial Markets Shaken   

Commodities
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Canada and Europe: Separate Ways
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Major Indicators On the Mend
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Expansion Will Be Moderate

Recession Ends

Real GDP
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Canadian Housing Markets Simmer Down

Existing Home Prices
(y/y % chng : 3-mnth ma)
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Canadian House Prices

Existing Home Prices
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Beat the Tax

Sales
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BC Construction Turns
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US Recession Much Worse

Employment
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Victoria 5.9%, Vancouver 7.5%... Off the Highs 

Unemployment Rate 
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Ontario, Alberta and BC Hit Hardest

[September ’08 to May ’10]
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Tepid Consumer Recovery

Personal Savings Rate
(% of disposable income)
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Confidence, Cash and Credit Are Key
Household Credit = Consumer Credit and Residential Mortgages          Total Debt includes unincorporated businesses

Canadian Consumers: Holding Up Better

Total Debt
(ratio to personal disposable income)
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Vehicle Sales (mlns : ar)

Changing Gears
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Global GDP: World of Difference
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Loonie & Commodities: The Ties that Bind
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US Budget Deficit: Record Shortfall

– US$ Blns –
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Priming the Fiscal Pump in Canada

– % of Nominal GDP –

 
62 72 82 92 02 12

-10

-8

-6

-4

-2

0

2

– C$ Blns –

 
89 94 99 04 09 14

-60

-40

-20

0

20

Attention Will Soon Turn to Restraint
Source: Federal Budget          2009/10 = estimate

forecastPrior Trough

Budget Balance – Canada



© BMO Capital Markets   www.bmocm.com/economics

Dots represent countries in the OECD, except Norway, which has huge assets

OECD Fiscal Landscape

Deficit vs Debt
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Europe & Emerging Markets
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Canadian Dollar Outlook: Still Looking Up?

Canadian Dollar
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Headline Inflation Bounces Back

United States
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BoC Hikes Rates

Overnight Rate
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Current spread
17 bps

10-year Bonds
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S&P 500: Correction Mode

Equity Markets
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A Long Way Back

TSX

07 08 09 10

6000

8000

10000

12000

14000

16000

S&P 500

07 08 09 10

600

800

1000

1200

1400

1600

March 9, 2009

June 18, 2008
October 9, 2007

March 9, 2009

(as of June 9, 2010)

+56.0%

-56.8%

+31.6%

+51.3%

-49.8%

+48.3%



© BMO Capital Markets   www.bmocm.com/economics

What Next?

Moderate Global Recovery
Monetary Tightening

Government Restraint

But...
Sovereign Risks

US Deleveraging Continues
Strong Canadian Dollar Threat

Canada Outperforms, But Challenges Remain
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