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March 12, 2008

Project Manager

International Accounting Standards Board

30 Cannon Street

London, United Kingdom

EC4M 6XH

Dear Sir or Madam,

The Committee on Corporate Reporting of Financial Executives International Canada (“FEI Canada”) is writing to provide its response to the International Accounting Standards Board (“IASB”) Exposure Draft (“ED”) of Proposed Amendments to IFRS 2 Share-based Payment and IFRIC 11 IFRS 2 – Group and Treasury Share Transactions titled Group Cash-settled Share-based Payment Transactions.
FEI Canada is an all-industry professional association of senior financial executives, with eleven chapters across Canada and more than 2000 members. Membership is generally restricted to senior financial officers of medium to large corporations, as well as senior financial officers in public sector organizations.

The Committee on Corporate Reporting (“CCR”) is one of two national advocacy committees of FEI Canada. CCR comprises more than 20 senior financial executives representing a broad cross-section of the FEI membership and of the Canadian economy who have volunteered their time, experience and knowledge to consider and recommend action on a range of issues related to accounting, corporate reporting and disclosure. In addition to advocacy, CCR is devoted to improving the awareness and educational implications of the issues it addresses, and is focused on continually improving the standards and regulations impacting corporate reporting.

This response letter addresses each of the questions asked by the IASB.

Question 1 - Specifying how a subsidiary that receives goods or services from its suppliers (including employees) should account for cash-settled share-based payment arrangements described in new paragraph 3A of IFRIC 11
The proposed amendments specify that:

(a) in the financial statements of a subsidiary that receives goods or services from its suppliers under the arrangements described in new paragraph 3A of IFRIC 11, the subsidiary should apply IFRS 2 to account for the transactions with its suppliers. In other words, in the financial statements of the subsidiary, such cash-settled share-based payments are within the scope of IFRS 2 (see new paragraph 3A of IFRS 2 and new paragraph 11A of IFRIC 11).

(b) the subsidiary should measure the goods or services received from its suppliers in accordance with the requirements applicable to cash-settled share-based payment transactions, as set out in IFRS 2 (see new paragraph 11B of IFRIC 11).

Do you agree with the proposals? If not, why?

CCR agrees with the proposals.  
The proposed amendments strengthen the underlying principle in IFRS 2 that the accounting treatment for share-based payment transactions are not changed when another entity within the group, and not the entity itself, issues equity based consideration in exchange for goods and services received by the entity.

IFRS 2, paragraph 3 explicitly states this principle in relation to equity-settled share-based payment transactions. Given the importance of this principle, it is appropriate that clarification be introduced by adding a similar paragraph for cash-settled share-based payment transactions. 
Question 2—Transition
The proposed amendments to IFRS 2 and IFRIC 11 would be required to be applied retrospectively, subject to the transitional provisions of IFRS 2.

Do you agree with the proposal? If not, what do you propose and why?

CCR agrees that the amendments should be applied retroactively subject to the existing transitional provisions of IFRS 2. 

CCR hopes that its comments will be useful to the IASB in its deliberations. If you have any questions or would like to discuss any of these matters, please do not hesitate to contact us.

Yours very truly
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Alister Cowan
Chair

Committee on Corporate Reporting

FEI Canada

cc: Mr. Peter Martin, Accounting Standards Board (Canada)

