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Market volatility returns
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Trade fears and rising yields fuel volatility
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Global growth: Synchronized and solid...

2018:Q1 (y/y % chng)
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...but past the peak?
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North American growth: Role reversal, again
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US fiscal stimulus
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Jobless rates: US still falling... Canada improving rapidly

Unemployment rate (percent)
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Lack of workers

Greece 20.1
Spain 15,9
Italy 11.2
France 9.2
Portugal 7.4
Canada 5.8
Ireland 5.8
Australia 5.6
UK 8.7
us 3.8
Germany 3.4
Japan 2.5
Halifax 5.7
Nova Scotia 2.2
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Oil prices: Return to ‘normal’

Crude oil price’ Gasoline price
(USS/bbl) (c¢/litre)
160 160
120
120
80
;_\
80
Real’ /
40
Nominal _
US recession forecast
0 1 1 I 40 | 1 |
95 00 05 10 15 20 95 00 05 10 15

Crude oil: Long-term average price = $55-60 (today’s dollars)

' West Texas Intermediate;  May 2018 US dollars
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Canadian house prices: Location, location, location

Canada (y/y % chng : nsa : as of April 2018)

Existing home prices’ Average price
(y-t-d avg)

Vancouver* 11.5 $1,048,000
Ottawa $408,000
Montreal* $368,000
Halifax-Dartmouth? $306,000
Winnipeg? $300,000
Canada $491,000
Calgary $464,000
Edmonton $372,000
Saskatoon $329,000
Toronto* | | | | $786,000
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Governments move to cool market: New measures in 2018

" HPI composite benchmark where available; > Average price (y-t-d); * May 2018; * May 2018 (HPI rate), April 2018 (average y-t-d price)
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Trade woes: Canada/US issues

NAFTA uncertainty

Potential outcomes: New NAFTA
Abrogated NAFTA
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Debate over surplus/deficit
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Canadian dollar: Where next?

Year-end
Canada 2017 79.5
. 2018 80.0
Canadian dollar (us¢ : as of June 13, 2018) PO
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Inflation creeping up

Consumer price index (y/y % chng)
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' Average of three new core inflation measures
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Nova Scotia: 2.8%
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Interest rates: More rate hikes coming

(% : as of June 13, 2018)
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Bank of Canada less “cautious”

10-year bonds

Canada US
Current 237 2.98
End-2018 2.70 3.25
End-2019 3.05 3.50
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Global stocks: Stellar 2017, stormy 2018

Equity markets (% chng)

2017 2018 year-to-date
The ::;:::’“ (as of June 13, 2018)
Economist R e Nasdaq I 82 Nasdag 15
. S Brazil 28.2 India 5.7
The bull market i Ill ,;; _ India 27.1 S&P 500 3.8
everythlng S o DA I s DJIA . RE
sy /4 China 218 Japan 0.9
# sgp500 [ 94 TSX | o3
Japan 19.1 UK 0.2
Germany 11.4 Germany -0.2
Australia 7.8 Australia -06 |
UK 7.6 Russia -0.6
1sX [ 6.0 Brazil 5.9
Russia 0.2 China  -6.0 |
0 10 20 30 -12 -6 0 6 12

BMO e Financial G Source: BMO Economics
S © COPYRIGHT 2018 BMO CAPITAL MARKETS CORP,  http://economics.bmocapitalmarkets.com 11
We're here to help:



	Slide Number 1
	Slide Number 2
	Slide Number 3
	Slide Number 4
	Slide Number 5
	Slide Number 6
	Slide Number 7
	Slide Number 8
	Slide Number 9
	Slide Number 10
	Slide Number 11
	Slide Number 12

