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BANKorALBERTA

BALANCE SHEET AS AT 31-MAY-84
(Unaudited)

ASSETS

Cash 98,883.9
Accrued Interest Receivable 143,702.53
Term Deposits 30,950,000.00

$31,192,586.48

Unamortized Costs -
Commission on Public Issue $1,193,570.00
Public Issue Expenses 260,000.00
Pre Charter Costs 145,000.00
Other Organizational Expenses 100,000.00 1,698,570.

Total Assets $32,891.156.

LIABILITIES & CAPITAL

Accounts Payable 517,744.7%
Trust Balances 215;128.
732,872,

Capital
3,200,000 Common Shares @$10 $32,000,000.00

Retained Earnings 158,283.75 32,158,283

Total Liabilities & Capital $32,891,156.
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CANADIAN WESTERN BANK




Bank of Alberta has e e ' Canadisn Western Bank, as Canada's
only Westem-based Schedule A bank, will

amalgamated with _ provide custom commarcal senvicas 1o
: : i - Westem business

Westem and Pacific : \ a . The bank is also committed 1o serving he
= T ‘e T personal benking needs ol Weskemers

T T Vi S Pl s i ML A 0 Sy AN thiough its dedicated parsonnel and the

Bank of Canada. R RN D tatest in h(:::ung tachnology
i L (= ETNEE The merger combines Bark of Aberta’s

On A'p”l 29’ 1 988 : | i s e growang retad hﬂm?am sn:])ng capital
SN e base with Western and Pacific's dversied

d SChEdee A Chaﬂef loan partioko and services ; busmass
This will be good news 10 Indviduals and

Pammasand L CANADIAN WESTERN BANK rmsmr et

Canadlal'l western B-ank part of the Waslem Caradian communly

COfMPORATE OFFICE: 1200, 10040 - 104 Streal , Edmonton, Abenta Phe (403} 423-8888 B. C. O+ FICE: 1500 Fwo Boantal Cenlie, 555 Buriard Stresl Vancouver, B.C.  Ph: (604) 669-0081
® Edmonion @Calgary e Vancouve: @ Victona @ Kamioops @ Toromo

IE%] BANK> Al BFRIA WESTERN & PACIFIC BANK ‘\;\:QOF CANADA




e ALBERTA

BUSIFES

DAVID
EVERSON

UP FROM THE RUBBLE OF
COLLAPSED REGIONAL BANKS.

A SPARK IN THE OIL PATCH

RENTOWN — EXPANSION
WITHOUT TEARS

SEX AND AGGRESSION AMONG
ENGINEERS

SELLING ALBERTA TO JAPAN

Amalgamation
provides bank

n and Pauf
to rece |\ L]

The Edmaiton Sun, Thursday, December 14,108 1§
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ijosepre T SILVER: $646 | 16¢

5 C'TY-BASED LENDER BOUNCES BACK FROM $5.5M LOSS

Bank 1.7M in black
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CANADIAN WESTERN BANK - BANQUE CANADIENNE DE LOUEST

THIS GEATIFICATE 1S ISSUED PURSUANT TO THE BANK AGT

THIS CERTIFIES THAT « CECI ATTESTE QUE
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CE CERTIFICAT EST EMIS EN APPLICATION DE LA LOI SUR LES BANQUES

ACTIONS ORDINAIRES ENTIEREMENT PAYEES ET NON
SUSCERTIBLES D'APPELS SUBSEQUENTS SANS VALEUR
NOMINALE OU AU PAIR
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Chalrman of the Board.
Présidant du conzeil.
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SASKATCHEWAN TRUST COMPANY

1993

> ¢ Metropolitan Trust

1994

JCOMPANY AND SUBSIDIARY [/




CONSOLIDATED BALANCE SHEET

As At October 31
($ thousands)

Shareholders’ Equity
Capital stock
Retained earnings

Total Shareholders’ Equity

Total Liabilities and Shareholders’ Equity

Jack C. Donald

Chairman

A4

34

(Notes 9 & 13)

1995

74,987
17,312

92,299

$ 1,330,596

1994

39,440
9,430

48,870

$ 705,709

Larry M. Pollock

President and Chief Executive Officer




This short form prospectus constitutes a public offering of these securities only in those jurisdictions where they may be lawfilly offered for sale and therein only by
persans permitted to sell such securities. No securities commission or any similar authority in Canada has in any way passed upon the merits of the securities
offered hereunder and any representation to the contrary is an offence. Information has been incorporated by reference in this short form prospectus from
documents filed with secunities commuissions or similar authorities in Canada. Copies of documents incorporated herein by reference may be obtained on request
without charge from the Secretary of Canadian Western Bank, Swite 2300, 10303 Jasper Avenue, Edmonten, Alberta, T5] 3X6, Telephone (403) 423-88588,

New Issue March 25, 1996

CANADIAN WESTERN BANK

$20,000,000

6.75% Convertible Debentures
(unsecured subordinated indebtedness)
To be dated April 15, 1996 To mature April 15, 2006

Conversion Privilege
Each 51,000 principal amount ol 6.75% convertible debe s

itures (“Debenture”) of Canadian Western Bank (the “Bank™) will be
converlible into common shares (“Common Shares™) of the Bank at the option of the holder at any lime on or belore the close of
business on the earlier ol the last business day preceding the maturity date and the date specified for conversion at the option of
the Bank al a conversion price of S12.50 per (u.I mon Share, hllr'j_.: a rate of 80 Common Shares per Debenture. Further
articulars concerning the conversion priv ||Lé‘ wcluding provisions for the adjustment of the conversion price in certain events,
are set out under “Details ol the Offering”.

The Bank will satisfy the obligation to repay the principal amount of the Debentures at maturity in Common Shares. The Debentures
will not be convertible at the option of the Bank prior to April 15, 1999. On and after April 15, 1999, the Bank may subject to certain
conditions, convert the Debentures, in whole or in part, into Common Shares and pay in cash all accrued and unpaid interest thereon to
the date of conversion. Only if an Event of Default (as defined herein) has occurred and is continuing will the Bank have the option 1o
repay the p'u.up‘il amount ol the Ucr‘i.lhl“l.\ in cash. Further particulars of the conversion and maturity provisions are set out under
“Details of the Offering”

The Debentures will be dircet unsecured obligations of the Bank, constituting subordinated indebtedness for the purposes of the Bank
Act (Canada). In the event of the insolvency or winding-up of the Bank, the Debentures will rank at least equally with the Bank’s other
subordinated indebtedness and will be subordinate in right of payment to the prior payment in full of the deposit liabilities of the Bank
and all other senior liabilities of the Bank cxcept liabilities which by their terms rank in right of payment equally with or subordinate to
the Debentures. The Debentures will not be deposits insured under the Canada Deposit Insurance Corporation Act. See “Details of the
Offering”.

The outstanding Common Shares arc listed on the Toronto, Alberta and Vancouver stock exchanges. There is currently no market for
the Debentures, On March 22, 1996, the closing sale price of the Common Shares on The Toronto Stock Exchange was $10.375. The
Toronto Stock Exchange has conditionally approved the listing of the Debentures and the Toronto, Alberta and Vancouver stock
exchanges have conditionally approved the listing of the Common Shares issuable upon conversion or maturity of the Debentures.
Listing is subject to the Bank [ullilling all ol the requirements of such exchanges on or before June 13, 1996,

luded as investments under the statutes set out under

In the opinion of counsel, the Debentures will not, at the date ol issue, be pre
“Eligibility for Investment”

Price: 100% plus accrued mtelesl if any.

Price to Public  Underwriters’ Fee Net Proceeds to the Bank V%
Per Debenture .. ......... : A R 51,000 $30 5970
Toitalimz s o f e S AT RN I R . $20,000,(00) S600,000 $19,400,000
Notes:

(1) Plus accrued interest, il any, from April 15, 1996 to the Closing Date (as defined herein)
led at $200,000.

2) Belore dedueting expenses ol issue estim

The Underwriters, as principals, conditionally ol
by the Underwriters in accordance with the conditions contained in the Underwriling Agrecment, im:lmimg7 the closing of the acquisition
by the Bank of Actna Trust Company, and subject to the approval of certain legal matiers on behalf of the Bank by Milner Fenerty and on
behalf of the Underwriters by McCarthy Tétraull. See “Plan of Distribution”

r the Debentures, subject to prior sale I when issued by the Bank and accepted

The Bank owns a 23% equity interest by v
be considered to be a “connected issu

¢ of preferred shares in Charlton Securities Limited (“Charlton™). As a result, the Bank may
* of Charlton. See “Relationship between Bank and Underwriters”.
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WAY CANADIAN WESTERN BANK

Corporate Presentation

CANADIAN CANADIAN
WESTERN WESTERN TRUSTY
BANK TRUST COMPAN

e ¢ Carmea b s
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WESTERN
BANK GROUP
People Process
 Pay & benefits * Process improvement team
Xﬁl‘g"sg « Work/life balance - cwbalance® e Technology (i.e. imaging)

mwmmmes o Training and development Business enhancement

 Enhance industry & geographic
diversification

» Focus on high guality assets and
profitable lending areas (margin

e Lifetime career/ retention

Infrastructure
e New branches

» Expansion of existing premises enhancement)
* Strong and efficient capital « Further diversify funding sources -
« Maintain disciplined cost control increase branch-raised deposits

(Internet deposit capability)
A7 CwB GROUP _| « Consider accretive acquisitions
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Infrastructure - expanding market presence

WY
CANADIAN

WESTERN
BANK GROUP

New branches (confirmed)

» Sherwood Park, AB (2008/09)
 Leduc, AB (2008/09)

* Airdrie, AB (2008/09)

* Total space under mgt. up 46% since 2004

New branches (under consideration)

» Kamloops, BC
* Richmond, BC
 Langley/South Surrey, BC

Planned expansions (fiscal 2008)
* Add 15,658 square feet (+4%)

Grande Prairie

O
O
Prince George Oo
Ed t 5)
o monton (5)

Kamloops ¢ i elowna (2
Courtenay O |, Vancouver (4) &

NanaimoO O Coquitlam
QOangley o 5
: . Surrey
vict@gia Abbotsford SRS

O /Medicine Hat Regina
O Lethbridge

Banking - 35 branches

(no voicemail)
Trust - 5 trust locations
Insurance - 2 call centres
(@)

Saskatoon

O
Yorkton

(@)

ne;
Winnipeg
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CANADIAN
WESTERN

Distribution of loans - western footprint

BANK GROUP

(April 30, 2007 in brackets)

BC
AB
Total Loans I
By Location of Security (?3663:5:) 55% 4%
(52%) (4%)
British Columbia Alberta

» Lowered corporate tax rate to
11% — phase-out of financial
institution capital tax

» 2010 Olympics

» Gateway to Asia

* Port of Prince Rupert

» 2008 real GDP +2.3% (fcst*)
» 2008 unemployment rate

4.4% (fcst)

» Corporate tax rate of 10%

 Large scale capital projects
(oil sands, refining, etc.)

 Highest disposable income
per capita
» 2008 real GDP +3.3% (fcst*)

» 2008 unemployment rate
4.0% (fest¥)

Saskatchewan

» World-leading producer of
uranium and potash

* Oil & gas potential
» 2008 real GDP +3.6% (fcst*)

» 2008 unemployment rate
3.8% (fest¥)

Manitoba
» 2008 real GDP +2.8% (cst*)

» 2008 unemployment rate
4.0% (festr)

* Source for real GDP & unemployment forecasts: RBC Provincial Outlook, April 2008
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WESTERN

BANK GROUP

Loan portfolio by lending sector (as at April 30, 2008)

General
Personal Loans Commercial
0, 0,
& Mortgages 20% (21%) Commercial
13% (13%) Mortgages

19% (21%)

Corporate (April 30, 2007 in brackets)
Loans

6% (4%)

Real Estate

Oil & Ggs Project Loans
Production Equipment 22% (18%)
4% (4%) Financing

16% (19%)

= Strategy to enhance relationship-based commercial banking; emphasis on niche areas of
general commercial, equipment financing, real estate project and oil & gas production lending

= Expect to maintain strong double-digit growth in line with fiscal 2008 target of 15%
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A4
CANADIAN
WESTERN

Regulatory capital structure (as at April 30, 2008)

BANK GROUP

O Debt
O Innovative Tier 1
m Common equity

CWB (Basel II)
Tangible common equity 7.9%
Tier 1 capital 9.3%
Total capital 14.0%

Canadian
Bank
Average (6)

8.0%
9.6%

12.5%

= Modest positive impact from new regulatory capital management framework, known as Basel Il

(effective November 1, 2007)

= Strong access to capital — strategy to maintain capital position well above minimum regulatory

thresholds
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WESTERN

BANK GROUP

Funding sources (as at April 30, 2008)

Shareholders'
Equity
7% (7%)

Debentures
4% (5%)

Innovative Tier 1
1% (1%)

Branch/Trust Term
Deposits
32% (34%)

Corporate
Wholesale Deposits
2% (1%)

Broker Deposits
29% (27%)

(April 30, 2007 in brackets)

Trust Notice Branch Notice &
Deposits Demand Deposits
4% (5%) 21% (20%)

= Strategy to expand core branch-raised deposits to further diversify funding sources and support
net interest margin

= Increased liquidity raised through broker deposits in response to uncertainties in financial markets
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CANADIAN
WESTERN

» Excellent return on equity and strong
growth potential

. source of non-interest income —
lower capital requirements

VAY,
CANA% . less cyclical than core banking
WESTERN .

TRUST business

. scalable growth platform that

W allows for both geographic and
VALIANT product expansion

TRUST
COMPANY . both trust companies now

operating in Ontario

e $4.5 hillion trust assets under
administration, up 16% from Q2 07

. $355 million low cost float

16,000
12,000
8,000
4,000

a &b
N\ \)
N

Trust Rev

BANK GROUP

enues

($ thousands)

Valiant
Acquisition

N\

-

> H o A
> &
DG S SIS

W Personal Trust

m Corporate Trust

5 YR CAGR = 36%
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BANK GROUP

Optimum Mortgage

» Profitable growth with a good risk profile — “hands on” mortgage underwriting
 strong credit experience to date

maximum 80% loan-to-value (average at initiation of 70%)

efficient use of capital — 35% risk weighting under Basel Il

scalable growth platform

potential for geographic and product diversification

Wy
CANADIAN

WESTERN
TRUST

Total Optimum Mortgages

0, 0
Sh S ($ millions)

500

9%
400 64%
300

P 4
90% 200 184%
B Optimum existing mortgages 100
O Other CWB Group loans 0

O Optimum additional growth potential 2005 2006 2007 YTDO0S

&+
Y
(@)
O
3,
=
S
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BANK GROUP

» Personal auto & home insurance * Enhanced distribution capabilities
* Internet-based technology platform

YA - Direct provider via call centre & Internet
» approximately 39% of new auto policies sold

CANADLAN . . _
DIRECT  high service, efficient model online (Q2 08)
» technology focus « broker distribution initiative
* scalable business « white label insurance product offering

» Strong income diversification - less
susceptible to economic fluctuations

170,000 115%
CDI

140,000 | A~ Acquisition ¥ 1 105%

110,000 —| — 95%

80,000 + 85%

50,000 - ‘ 75%

2002 2003 2004 ™ 2005 2006 2007 YTD 08
e Policies outstanding B Gross written premiums (000's) —A = Combined ratio

** Gross written premiums in 2004 reflect a 10-month fiscal year due to CWB acquisition
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CANADIAN
WESTERN
BANK GROUP
Total loans outstanding ($ millions)
9,000 - :
10 YR (1998-2007) CAGR = 15.8% o B
8,000 - o F
5 YR (2003-2007) CAGR = 18.4% +28%
7,000 -
6.000 18+ consecutive 5 - o
_ 5o 0 ¢
yearls of doubleh-dlglt & ™ g
5,000 | oan growt NE N E =
o - IS BE
A B B B
3,000 - cNS S
A B
el N I I a I
5
1,000 j I I I I I I I I I I I
1097 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 YTD Target

08 08
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Provisions for credit losses (as a percentage of average loans)

BANK GROUP

1.20%

===l Canadian bank average (6)

1.00%
——CWB

e  CWAB general allowance ($000's)

0.80%
0.60%
0.40%

0.20%

1996 1998 2000 2002 2004 2006
* Q2 08 provision for credit losses represented 15 bp of average loans

$60,000

$50,000

$40,000

$30,000

$20,000

$10,000

0208

» Gross impaired loans measured against total loans represented 54 basis points at April 30,
2008, compared to the ten-year average (Nov 1/97 — Oct 31/07) of 86 basis points

» General allowance represented 79 basis points of risk-weighted loans at April 30, 2008
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Gross impaired loans & write-offs (as a percentage of average loans)

1.75%

1.50% : :
average of gross impaired loans

measured as a % of average loans

1.25%

1.00% \

0.75%

0.50%

- | I I I I I |
Apr-98 Apr-99 Apr-00 Apr-01 Apr-02 Apr-03 Apr-04 Apr-05 Apr-06 Apr-07 Apr-08
B $ Gross impaired loans as a % of avg. loans B $ Write-offs as a % of avg. loans

» CWB 10-year average actual losses (Nov 1/97 — Oct 31/07) were 15 bp of average loans
(excluding fiscal 2006 where recoveries actually exceeded losses)
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WESTERN
BANK GROUP

Net income and diluted earnings per share (EPS)

Net income ($ millions) Diluted EPS (%)

140 2.10

120 e o | 180
10 YR (1998-2007) CAGR = 19.8% :

100 1.50

5 YR (2003-2007) CAGR = 26.6%

80 1.20

60 0.90

40 R —— 0.60

"1 0K I I

0 - | | | | | | | | | 0.00

1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 YTD Target
08 08

Bl Net Income —e— Diluted EPS
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Dividend growth trend

BANK GROUP

$0.45 $36.00
dividends annualized
$0.35 . + $28.00
$0.30 + AN $24.00
$0.25 % -+ $20.00
o
$0.20 + / o S | 1 $16.00
] 2
$0.15 & . ° 1 $12.00
8
$0.10 - S - $8.00
$0.05 - l l I - $4.00
$0.00 : - : . : : : : : - $0.00

Oct-01 Oct-02 Oct03 Oct-04 * Oct05 Oct-06 Oct-07 Apr-08

‘: Dividends —— Share Price ‘

Dividend increases:
June 2008 (+10%)
December 2007 (+11%)
June 2007 (+13%)
December 2006 (+14%)
September 2006 (+17%)
December 2005 (+20%)

Payout ratio (2007): 22%
Target payout range: 20-25%

* Dividends paid in 2004 appear unusually high as they included last semi-annual dividend and three quarterly dividends
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WESTERN
BANK GROUP
Shares outstanding Employee Share Purchase Plan
Apr 30/08 - 63,146,077 1,145 participants (~93% of employees)

Monthly Trading History (000’s)

7,000 = $175,000
6,000 | (\\_ $150,000
5,000 | -+ $125,000
4,000 + /7\/=\\ N / [ -+ $100,000
3,000 | _ B ] ] - $75,000
2,000 - $50,000
1,000 + - $25,000
0 L e e B e $0
Apr-06 Oct-06 Apr-07 Oct-07 Apr-08

*

] Volume Traded — $ Value Traded

* paid a 100% stock dividend effecting a 2 for 1 split of the Bank’s common shares
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CANADIAN

WESTERN
BANK GROUP

CULTURE

BE DIFFERENT

DIVERSIFY — GEOGRAPHICALLY
GROWTH — ALWAYS

STUDY COMPETITION
COMMUNICATE -

LOOK FOR NEW IDEAS
DON'T RELY ON RATINGS — THIN

& BY BUSINESS LINES

STAFF

SHAREHOLDERS
BOARD — MONTHLY
CUSTOMERS

K — BE CREATIVE
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CANADIAN
WESTERN

BANK GROUP

1989
ASSETS $300 MILLION
MARKET CAP $16 MILLION
SHARES O/S 4 MILLION
TRADING VOLUME 0+
STAFF 120

2008

$10 BILLION

$1.6 BILLION

63 MILLION

30 — 40 MILLION SHARES PA
1,250

ONE OF FASTEST DIVIDEND GROWTH STOCKS ON TSX

SPLIT 2 FOR 1 DECEMBER 2004
SPLIT 2 FOR 1 DECEMBER 2006

“BEST PERFORMING BANK IN NORTH AMERICA” — ANALYST
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